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UPDATE TO THE | NFORVATI ON PRESENTED I N THE | NI TI AL STATEMENT
OF REASONS

Section 2695.1(g)

Thi s section has been added in lieu of Section 2695.7(r). The
Departnment originally intended to prescribe certain specific
standards when insurers use third party vendors. In response
to public coments, the Departnent determned that, for
clarity purposes, it should set forth general standards to
whi ch insurers nust adhere in using third party conputerized
vendors to adjust insurance clains.

Section 2695.7(r)

This section has been deleted, anended and noved to the
Preanbl e section of the regul ati ons where the Conm ssioner’s
obj ectives are delineated.

Section 2695.8(b) (3)

This section has been anended as the Departnent recognizes
that other private sales data (as opposed to just DW data)
m ght be valid and reasonably used to value a total |oss
vehicle, wupon the Comm ssioner’s approval of this other
private sal es data.

Section 2695. 9(f)

This section has been anmended to nmeke it clear that the
Comm ssi oner never intended to disallow depreciation of the
| abor costs inherent to the manufacture or goods or materials
such as a sofa. Rat her, |abor costs that are incurred in
order to repair, rebuild or replace covered first party
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residential or comercial property are not subject to
depreciation as, pursuant to Insurance Code Section 2051, only
t he physical property itself can be depreciated. This section
is also anended to clarify that the section applies to those
policies subject to Insurance Code Section 2071 where the
insurer is required to pay for the expense of repairing,
rebuil ding or replacing the property destroyed or damaged wth
property of l|ike kind and quality.

SUMVARY OF AND RESPONSE TO PUBLI C COVMENT

The Departnent’s summary of and response to public comment is
separately included in this rulenmaking file and incorporated
herein by this reference.

UPDATE OF MATERI AL RELI ED UPON

The Comm ssioner has not relied upon technical, theoretical or
enpirical studies or reports in proposing these regul ations.

MANDATE ON LOCAL AGENCI ES OR SCHOOL DI STRI CTS

The Departnment has nmade a determnation that adoption,
amendnent or repeal of the regulation does not inpose a
mandat e on | ocal agencies or school districts. The regulation
has nothing to do with | ocal agencies or school districts; it
neither requires nor prohibits action on their part.

ALTERNATI VES

The Departnent has determ ned that no alternative considered
by the agency would be nore effective in carrying out the
pur pose for which the regulation is proposed, or would be as
effective as and | ess burdensone to affected private persons
than the adopted regulation. In support of this statenent, no
alternative was proposed, identified or brought to the
attention of the agency during the public comment period. No
proposed alternatives were rejected that would |essen the
adverse econom c inpact on small businesses.
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